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Division of Statistics and Research INSTITUTE OF LIFE INSURANCE 488 Madison Ave. New York 22, N. Y. 





October, 1960 
LIFE INSURANCE COMPANY DOLLAR 
U. S. LIFE INSURANCE COMPANIES 
1953 1954 1955 1956 


Amount (000,000 Omitted) 


% Increase 


1952-1959 


1952 1957 1959 


INCOME 
Premiums _. 
Net Investment and Other Income 

OY | cee 

HOW USED 


Benefit Payments and Additions 
to Funds for Policyholders and 
Beneficiaries 


$ 9,863 
2,308 
$12,171 


$10,823 $11,543 
2,499 749 
$13,322 $14,292 


$12,516 
3,030 
$15,546 


$13,549 
3,339 
$16,888 


$14,737 
. 3,609 
$18,346 


$15,443 
3,897 


$19,340 




















Benefit Payments in Year ___.... 
Additions to Policy Reserve 


Additions to Special Reserve 
and Surplus Funds 


Operating Expenses 
Commissions to Agents __...... 
Home Office and Other Ex- 


Taxes 
Dividends to Stockholders 


RUA se 





$ 5,793 
4,289 
566 


$ 6,372 
4,342 
691 


$ 7,084 
4,638 


633 


$ 7,941 
4,706 
667 


$ 9,829 
4,558 


565 


$10,477 
5,037 


614 








10,648 
1,050 
1,164 





11,405 
1,102 


1,287 





12,355 
1,189 


1,414 


13,314 
1,307 


1,592 


14,952 
1,495 


18 





1,994 
330 
59 





2,214 
367 


93 





2,389 
407 
91 





2,603 
473 


115 


2,899 
541 


134 


3,453 
782 
153 





$12,171 


$13,322 


$14,292 


$15,546 


$16.888 


$19,340 


16,128 
1,593 


2,074 





3,667 
842 
179 





$20,816 





INCOME 
Premiums ____. SES. 
Net Sovestment pars Other Saeeme 
| | eee 


HOW USED 


Benefit Payments and Additions 
to Funds for Policyholders and 
Beneficiaries 


Benefit Payments in Year _. 


Additions to Policy Reserve 
Funds ___. 


Additions to Seesiad ‘Become 
and Surplus Funds _..._....... 


Operating Expenses 
Commissions to Agents ___...... 
Home Office and Other Ex- 


, 








Dividends to Stockholders . 


Percentage Distribution of Amount 


81.2% 
18.8 


80.8% 
19.2 





33.4 


4.5 





100.0% 


43.5% 
32.2 
4.2 


100.0% 


4.8 


80.5% 
19.5 


100.0% 


45.6% 
29.8 


4.1 


80.2% 
198 
100.0% 


3.9 


24.6 23.6 


3.4 2.9 


3.0 





80.4 
7.7 


8.7 


79.9 
7.9 
8.7 


7.7 


9.0 


79.5 
7.6 


9.1 


78 


9.4 


78.3 
7.9 78 


9.9 10.1 


7.6 
10.0 





16.4 
2.7 
0.5 


16.6 
2.8 
0.7 


16.7 
2.9 
0.6 


16.7 
3.1 
0.7 


17.2 
3.2 
0.8 


17.8 17.9 
3.2 4.0 
0.7 0.8 


17.6 
4.0 
0.9 





TOTAL 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 





Source: Institute of Life Insurance. The total income of U. S. life insurance companies ($21,790 million in 1959) is made up of premiums, 
considerations for supplementary contracts, net investment income exclusive of all investment expense (including Federal income 
taxes treated as investment expenses) and other income. To obtain the figure used in the above life insurance dollar analysis, all 
considerations for supplementary contracts and similar offsetting items have been excluded, and the net investment income includes 
an estimated total for Federal income taxes treated as investment expenses. The tax total here represents all taxes except direct 
investment (such as real estate) taxes. 








LIFE INSURANCE COMPANY DOLLAR 


The receipts of U. S. life insurance companies from 
premiums, investment earnings and other income amounted 
to $20.8 billion in 1959, up $8.6 billion from 1952. 
Throughout this period, premiums accounted for about 
four-fifths of life companies’ income, and net investment 
and other income made up the remaining fifth. The gain 
in net investment income between 1952 and 1959 was due 
partly to the growth of policyholder funds available for 
investment as life insurance in force expanded, and partly 
to the steady improvement in the net rate of interest earned 
on invested funds, from 3.28% in 1952 to 3.96% in 1959 
(before deduction of Federal income taxes). 

On the outgo side, life insurance companies’ benefit pay- 
ments to policyholders totaled $10.5 billion in 1959, twice 
as much as in 1952. Between these years, benefits rose 
in relation to total income from 42.5% to 50.3%. 

In contrast to this, additions to policy reserves declined 
in relation to total income between 1952 and 1959 from 
33.4% to 24.2%, although increasing in amount by almost 
$1 billion. The relative decline of additions to policy re- 
serves has reflected the expansion of accident and health 
insurance, group life insurance and other types of insur- 
ance which have relatively low reserves. 


Also down as a proportion of total income in 1959 were 
additions to special reserves and surplus funds. Amounting 
to $614 million, these represented 3.0% of total income 
in 1959 as against 4.5% seven years before. 


Under operating expenses, commissions to agents took 
7.6% of total income in 1959 or $1.6 billion. In the seven 
years ending 1959, commissions to agents rose by 69%, 
whereas total income increased 71%. On the other hand, 
home office and other expenses, up 97% between 1952 and 
1959, showed a higher rate of increase than did income 
over the period. Amounting to $2.1 billion in 1959, these 
expenses absorbed 10.0% of the year’s income as com- 
pared with 8.7% seven years before. 


Taxes incurred by U. S. life companies amounted to 
$842 million in 1959, two and one-half times as much as 
in 1952 and representing a rise in relation to total income 
from 2.7% to 4.0% over the seven-year period. The sharp 
rise in life companies’ tax obligations of almost $200 mil- 
lion in 1958 reflected the first application of new life insur- 
ance company Federal income tax legislation. 


Dividends to stockholders amounted to $179 million in 
1959, equivalent to 0.9% of the year’s total income. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(00@. Omitied) 





Type of Benefit Payment 


Aug. 
1960 


Aug. 
1959 


8 Mos. 
1960 


8 Mos. 
1959 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$167,400 
96,600 
28,200 


$143,200 
77,900 
24,100 


$1,284,200 
742,400 
221,400 


$1,197,700 
647,700 
208,000 





TOTAL 


292,200 


245,200 


2,248,000 


2,053,400 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


45,800 
600 
5,000 


40,300 
500 
3,400 


407,500 
4,300 
41,700 


385,800 
4,100 
35,700 





TOTAL 


51,400 


44,200 


453,500 


425,600 





DISABILITY PAYMENTS 
(Including Premiums 


Waived) 


Ordinary 
Group 


Industrial 


5,900 
4,000 
800 


5,600 
3,200 
500 


47,300 
29,300 
5,700 


48,200 
26,800 
5,000 





TOTAL 


10,700 


9,300 


82,300 


80,000 





ANNUITY PAYMENTS 


Group 
Individual 


30,400 
29,100 


25,600 
26,700 


241,400 
249,900 


209,800 
235,600 





TOTAL 


59,500 


52,300 


491,300 


445,400 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


111,600 
3,100 
27,700 


88,200 
2,200 
22,100 


873,600 


200,900 


778,500 
17,600 
191,000 





TOTAL 


142,400 


112,500 


1,092,400 


987,100 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


89,100 
12,400 

3,000 
18,700 


77.800 
14,700 
2,900 
8,900 


754,900 
131,100 
37,600 
53,600 


695,700 
125,700 
73,300 
42,800 





TOTAL 


123,200 


104,300 


977,200 


937,500 





TOTAL LIFE INSURANCE & ANNUITY BENEFITS $679,400 


$567,800 


$5,344,700 


$4,929,000 





HEALTH INSURANCE 
BENEFITS 
(Paid by Life Insurance 


Group 
Individual 


186,200 
45,600 


155,200 
40,200 


1,374,500 
346,100 


1,245,2 
335,500 





Companies) TOTAL $231,800 


$195,400 


$1,720,600 


$1,580,700 





Sources: Institute of Life Insurance and Health Insurance Association of America. Life insurance and annuity benefits are estimated on the 
basis of reports from life insurance companies representing nearly 96% of all payments. Health insurance dividends to policy - 


holders are excluded. 
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INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 
ACQUIRED HELD HOLDINGS 


Type of Investment Aug. Aug. 8 Mos. . Aug.31 Aug. 31 July-Aug. 
1960 1959 1960 1960 1959 1960 


Government US. $ 190 $ 236 § 2,059 t $ 6,592 $ 7,354 $ —40 
Canada 13 1 271 279 —9 
Other 24 124 69 +24 


Non-Guaranteed Federal Agency 24 1ll 65 al 


State, Provincial, Local 
U. S Direct & Guaranteed 1,009 828 
Special Rev. & Other 2,455 2,287 

Foreign Direct & Guaranteed ; 977 
Special Rev. & Other 12 15 


World Bank & Other International 
Agency 1 229 


Railroad US. 
Foreign _ 25 39 


Public US. 
Utility Foreign 


Industrial & Miscellaneous 
U. S. One Year or Less at 
Issue 


All Other 


























Foreign 





TOTAL 


U.S. = Railroad 63 62 
rag emany 4 I 1,044 
rust & Insurance : —_ 0 7 
PREFERRED ; : 
STOCKS Industrial & Misc. 557 


Foreign 3 
TOTAL 1,673 

U.S. Railroad 29 31 
Public Utility 482 440 


COMMON Bank, Trust & Insurance 38 344 327 
STOCKS Industrial & Misc. 1,155 1,047 


49 39 
TOTAL 2,059 1,884 
2,938 2,786 


FHA 8,801 8,005 
MORTGAGES NHA 3 252 242 
VA 9 7,028 7,181 
Conventional & 21,901 20,068 


TOTAL 74 40,920 38,282 
Company Used 1,047 933 



































Investment Residential 1 437 422 
REAL Commercial 11 1 2,304 2,213 


ESTATE Other 1 34 35 

TOTAL 22 3,822 3,603 

POLICY LOANS 133 5,085 4,423 

CASH XXX XXX 1,229 1,204 
OTHER ASSETS Xxx Xxx 4,613 4,100 +70 
TOTAL $1,606 $1,290 $12,533 $12,699 $117,581 $111,646 $+576 























Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing over 
95% of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change in holdings 
for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 





